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SONOMA COUNTY EMPLOYEES’ RETIREMENT ASSOCIATION 

 INVESTMENT COMMITTEE MEETING MINUTES 
  

Thursday, August 28, 2025 
8:34 a.m.  
 
Presiding:  Greg Jahn, Chair 

Present:  Trustees Neil Baker (Alternate Retiree - voting), Travis Balzarini (left at 11:04 a.m.), 
Amos Eaton, Jared Gonce, and Bob Williamson; Chief Executive Officer Julie Wyne, 
Assistant CEO/Chief Legal Counsel Cristina Hess, Chief Investment Officer Jim Failor, 
Investment Officer Mickey Nguyen, Retirement Analyst Michelle Johnson, Administrative 
Aide Julia Smith, and Senior Office Assistant Andrea Robles; Dan Ryan and Macki 
Anderson (of Parametric); Chris Behrns and Ronak Chitnis (of Aon) 

Absent:  Trustees Chris Coursey, Erick Roeser, Joe Tambe, and Mark Walsh 

Public comments were solicited prior to the meeting by emailing Julia.Smith@sonomacounty.gov. 
Members of the public that joined the Zoom webinar were provided opportunity to submit live public 
comment for each agenda item after the Committee and staff provided their comments. 

Chair Jahn confirmed with Julia Smith that SCERA had not received any public comment prior to the 
meeting. 

I. MINUTES APPROVAL 

July 31, 2025, Investment Committee Meeting Minutes 

Recommendation: Approve the July 31, 2025, Investment Committee Minutes. 

A motion was made by Trustee Gonce, seconded by Trustee Williamson, to approve the July 31, 
2025, Investment Committee Minutes. The motion carried 6-0-0-3 with voting as follows: 

Mr. Baker  Aye 
Mr. Balzarini Aye 
Mr. Coursey  Absent 
Mr. Eaton  Aye 
Mr. Gonce  Aye 
Mr. Jahn  Aye 
Mr. Roeser  Absent 
Mr. Tambe  Absent 
Mr. Williamson Aye 
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II. PR

Parametric – Chief Investment Officer Jim Failor introduced the manager and their role in 
SCERA’s portfolio as the cash overlay manager with rebalancing authority and guidelines.  Senior 
Portfolio Manager Macki Anderson and Relationship Manager Dan Ryan provided an 
organizational update and reviewed the cash overlay and rebalancing services provided to 
SCERA.  Mr. Ryan began by discussing Morgan Stanley’s current ownership of Parametric as 
well as the previous history of Parametric’s acquisition of Clifton Group, the firm that originally 
developed and launched overlay strategies in the 1980’s.  The presentation covered the rationale 
for using futures contracts as an ideal overlay tool, the benefits of overlays during transition 
events, the lack of a centrally-cleared contract for tracking infrastructure or private real estate asset 
classes, and the reduction of a portfolio’s tracking error with rebalancing overlays.  On average 
since inception in December 2013, approximately 98% of the cash drag in SCERA’s Plan assets 
has been mitigated through the overlay program.  In addition, Mr. Anderson stated that the average 
cash balance held by SCERA is in line with other California public plan clients.  Staff feels that 
Parametric adds an important layer of daily reconciliation to complement monthly custodian 
records and offers a more customized and sophisticated overlay product than similar services 
offered by custodian banks.           

ESENTATION 

III. INVESTMENT STAFF AND CONSULTANT 
 

A. Annual Review of SCERA Investment Managers – Associate Partner Chris Behrns of Aon 
Investments presented. 

 
1. Annual Manager Evaluation Report – Aon’s ratings of SCERA’s managers total 13 

Buys and 6 Qualifieds, and 80% of Plan assets are invested with a Buy-rated 
manager.  Jacobs Levy was recently upgraded to a Buy after several years of 
having a Qualified rating.  Although succession planning at the firm is in the initial 
phase, the strong performance and steady business trends led Aon to revisit their 
assessment and determine Jacobs Levy’s platform in US Equities is one of the best.  
Other rating changes over the past year include downgrades of Guggenheim and the 
JP Morgan Strategic Property Fund (SPF) to Qualified.  (Although shortly after this 
Investment Committee meeting in early September 2025, SPF was upgraded by 
Aon back to Buy.)  Mr. Behrns also discussed the reasoning for benchmark changes 
as it pertained to Systematic.        

2. Annual Risk Budgeting & Style Analysis – Using 7 years of quarterly data, Aon’s 
report breaks down the components of Total Risk, both Alpha and Beta risk, among 
SCERA’s investment managers and asset classes.  Total Risk is 10.7 with 2.1 
Alpha Risk and 11.3 Beta Risk.  For the first time in 5 years, active management 
(manager-specific and style risk) had the effect of reducing the beta risk of 11.3.  
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The Alpha Risk is somewhat higher than the 1.4-1.9 range in past years from 
Arrowstreet’s increased weighting and the replacement of a portion of the global 
equity index exposure with CC&L’s active strategy.  Importantly, no individual 
manager contributes to outsized risk.    

   
B. Second Quarter 2025 Investment Performance Report – Consultant Ronak Chitnis of Aon 

Investments presented.  Chris Behrns reviewed the market highlights, noting that dollar 
depreciation benefited returns on non-US holdings.  SCERA’s total Plan return of 13.3% 
net of fees for the one-year period ending on June 30, 2025, ranks in the top 1% of peers.  
The Plan’s returns over the trailing 10 years also rank in the top decile.  The active US 
Equity managers struggled on a relative basis during the quarter; Reams on the other hand 
performed strongly from a longer duration profile and high yield credit exposure.  Real 
Asset returns, which reflect first quarter results, show indications of positive momentum 
for JP Morgan SPF and good results from IFM, Axium, and Fiera Comox. 

IV. COMMUNICATIONS  

A. SCERA Investment Performance Report for July 2025   

B. Draft Educational Forum Panel Seeding Questions 

C. Due Diligence Meeting Reports 

1. Jacobs Levy 

2. Systematic 

3. UBS Trumbull Property Fund 

4. UBS AgriVest Farmland Fund 

5. Guggenheim 

D. SCERA 2025 Due Diligence Schedule, Updated August 18, 2025   

E. The New York Times, “What’s Really Driving Your Retirement Account,”                 
August 1, 2025  

F. The Economist, “How America’s AI boom is squeezing the rest of the economy,”    
August 18, 2025 

V. GENERAL DISCUSSION MATTERS 

Opportunity was given to advise the Investment Committee of new matters and for Committee 
members to ask questions for clarification, provide information to staff, request staff to report 
back on a matter, or direct staff to place a matter on a subsequent agenda. 
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There were no general discussion matters. 

VI. PUBLIC COMMENT 

Opportunity was given for public comment on non-agenda items within the jurisdiction of the 
Investment Committee. 

There were no public comments. 

VII. NEXT MEETING 

The next Investment Committee meeting is scheduled for Tuesday, September 23, 2025, at 8:30 
a.m. Planned topics for this meeting include a presentation by Reams.  All meetings are held at 
SCERA in the Board Room at 433 Aviation Boulevard, Suite 100, Santa Rosa, CA, and broadcast 
via Zoom unless otherwise noted. 

VIII. ADJOURNMENT 

With no further business to conduct, the meeting adjourned at 11:08 a.m. 
 

IX. APPROVAL 

The above minutes of the Investment Committee meeting on August 28, 2025, were approved at 
the Investment Committee meeting on September 23, 2025. 
 
ERICK ROESER, VICE CHAIR 
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